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ing, where possible, an assessment of the impact of such flows
on exchange rates and trade flows.
(c) report by board of governors.—Section 2A(1) of the Federal
Reserve Act (12 U.S.C. 225a(l)) is amended by inserting after "the
Nation" the following: ", including an analysis of the impact of the
exchange rate of the dollar on those trends".
SEC. 3006. DEFINITIONS.
As used in this subtitle:
 (1)	secretary.—The term "Secretary" means the Secretary of
the Treasury.
 (2)	board.—The term "Board" means the Board of Governors
of the Federal Reserve System.
Subtitle B—International Debt
PART I—FINDINGS, PURPOSES, AND STATEMENT
OF POLICY
SEC. 3101. SHORT TITLE.
International Debt Manage-
This subtitle may be cited as the
ment Act of 1988".
SEC. 3102. FINDINGS.
 22 USC 5306.
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The Congress finds that—
 (1)	the international debt problem threatens the safety and
soundness of the international financial system, the stability of
the international trading system, and the economic develop-
ment of the debtor countries;
 (2)	orderly reduction of international trade imbalances re-
quires very substantial growth in all parts of the world econ-
omy, particularly in the developing countries;
 (3)	growth in developing countries with substantial external
debts has been significantly constrained over the last several
years by a combination of high debt service obligations and
insufficient new flows of financial resources to these countries;
 (4)	substantial interest payment outflows from debtor coun-
tries, combined with inadequate net new capital inflows, have
produced a significant net transfer of financial resources from
debtor to creditor countries;
 (5)	negative resource transfers at present levels severely de-
press both investment and growth in the debtor countries, and
force debtor countries to reduce imports and expand exports in
order to meet their debt service obligations;
 (6)	current adjustment policies in debtor countries, which
depress domestic demand and increase production for export,
help to depress world commodity prices and limit the growth of
export markets for United States industries;
 (7)	the United States has borne a disproportionate share of
the burden of absorbing increased exports from debtor coun-
tries, while other industrialized countries have increased their
imports from developing countries only slightly;
 (8)	current approaches to the debt problem should not rely
solely on new lending as a solution to the debt problem, and
should focus on other financing alternatives including a reduc-
tion in current debt service obligations;

